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Abstract
Since 2008, due to the serious impact of the US subprime mortgage
crisis, the world's economy has thus experienced a serious decline. In
particular, China's net exports, but also by the decline in demand due to

the serious impact of foreign demand. During the five years from 2009 to



2014, net exports contributed negative to GDP in the rest of the year,
except for the positive contribution of China's net exports to GDP in 2012
and 2014. And recent years, China's economic growth has been
significantly driven by the role of consumption. It can be seen that
China's economic development to stabilize the rise, the domestic
consumer demand that the role of domestic demand is very critical.
Following the historical experience of developed market economies, we
can conclude that consumer demand should be dominant in promoting
sustained and stable economic growth. Therefore, with China's reform
into the deep water area, the economy has also slowly entered the new
economic development, driving our long-term stable economic growth is
an effective countermeasure to expand domestic demand and improve the
current consumption of residents. According to the law of consumer
consumption, the progressive development of economic level will
gradually increase consumer income, which makes the family to meet the
current necessities of consumption, but also the surplus as part of the
investment or savings for consumption in the next period. Therefore, the
family will be in the current period of consumption and consumption in
the future to make a choice between the consumption of intertemporal,
and consumption of intertemporal alternative flexibility is an important
factor affecting the family to make such trade-offs.

This paper chooses the Ramsay model, the uncertain life cycle model



and the consumption-based capital asset pricing model. Using the
macro-time data and micro-panel data, we use the least squares method
and the two-stage least squares method to measure the economy The
method of estimating and analyzing the intertemporal substitution
elasticity of consumption of rural and urban residents in China. The
consumption elasticity of consumption of rural residents and urban
residents in China is 1.498 and 1.034 respectively. Based on the
consumption capital model, the consumption elasticity of rural residents
and urban residents is 4.624 , 3.526; and the use of panel data on the
uncertainty of the life cycle model is estimated, due to the data
constraints, so the estimated results are not ideal, the estimated rural
residents consumption intertemporal alternative elasticity value of -8.988,
do not have a real economy Meaning, urban residents for 1.22, but did not
pass the significance test.

Keywords: elasticity of intertemporal substitution; Ramsay model; capital

asset pricing model based on consumption
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